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In d epen d en tA ud itor’sReport

Toth e B oard of D irectorsof

M oun tS in ai H ospitalFoun d ation ofToron to

W e h ave aud ited th e accom pan yin gfin an cialstatem en tsof M oun tS in ai H ospitalFoun d ation of Toron to,

w h ich com prise th e statem en tof fin an cialposition asatM arch 3 1 , 2 0 1 5 an d th e statem en tsof operation s

an d ch an gesin fun d balan cesan d cash flow sforth e yearth en en d ed , an d th e related n otes, w h ich

com prise asum m ary of sign ifican taccoun tin gpoliciesan d oth erexplan atory in form ation .

M an agem en t’srespon sibility forth e fin an cialstatem en ts

M an agem en tisrespon sible forth e preparation an d fairpresen tation of th ese fin an cialstatem en tsin

accord an ce w ith C an ad ian accoun tin gstan d ard sforn ot-for-profitorgan ization s, an d forsuch in tern al

con trolasm an agem en td eterm in esisn ecessary toen able th e preparation of fin an cialstatem en tsth atare

free from m aterialm isstatem en t, w h eth erd ue tofraud orerror.

A ud itor’srespon sibility

O urrespon sibility istoexpressan opin ion on th ese fin an cialstatem en tsbased on ouraud it. W e con d ucted

ouraud itin accord an ce w ith C an ad ian gen erally accepted aud itin gstan d ard s. Th ose stan d ard srequire

th atw e com ply w ith eth icalrequirem en tsan d plan an d perform th e aud ittoobtain reason able assuran ce

aboutw h eth erth e fin an cialstatem en tsare free from m aterialm isstatem en t.

A n aud itin volvesperform in gproced urestoobtain aud itevid en ce aboutth e am oun tsan d d isclosuresin

th e fin an cialstatem en ts. Th e proced uresselected d epen d on th e aud itor’sjud gm en t, in clud in gth e

assessm en tof th e risksof m aterialm isstatem en tof th e fin an cialstatem en ts, w h eth erd ue tofraud or

error. In m akin gth ose risk assessm en ts, th e aud itorcon sid ersin tern alcon trolrelevan ttoth e en tity’s

preparation an d fairpresen tation of th e fin an cialstatem en tsin ord ertod esign aud itproced uresth atare

appropriate in th e circum stan ces, butn otforth e purpose of expressin gan opin ion on th e effectiven essof

th e en tity’sin tern alcon trol. A n aud italsoin clud esevaluatin gth e appropriaten essof accoun tin gpolicies

used an d th e reason ablen essof accoun tin gestim atesm ad e by m an agem en t, asw ellasevaluatin gth e

overallpresen tation of th e fin an cialstatem en ts.

W e believe th atth e aud itevid en ce w e h ave obtain ed issufficien tan d appropriate toprovid e abasisforour

aud itopin ion .



O pin ion

In ouropin ion , th e fin an cialstatem en tspresen tfairly, in allm aterialrespects, th e fin an cialposition of

M oun tS in ai H ospitalFoun d ation of Toron toasatM arch 3 1 , 2 0 1 5 an d th e resultsof itsoperation san d its

cash flow sforth e yearth en en d ed in accord an ce w ith C an ad ian accoun tin gstan d ard sforn ot-for-profit

organ ization s.

C h artered P rofession alA ccoun tan ts, L icen sed P ublic A ccoun tan ts
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Th e accom pan yin gn otesare an in tegralpartof th ese fin an cialstatem en ts.

2015
$

2014
$

Cash provided by (used in)

Operating activities
Surplus for the year 11,641,400 25,159,989
Items not involving cash

Amortization of capital assets 71,639 60,458
Amortization of deferred lease inducements (24,310) (24,310)
Employee future benefit expense 64,800 -
Investment income (8,028,933) (5,487,970)

3,724,596 19,708,167

Net changes in non-cash working capital items
Accounts receivable 89,540 600,866
Prepaid expenses 92,085 (55,133)
Due to Sinai Health System (144,747) 1,034,574
Accounts payable and accrued liabilities 424,626 (358,693)
Short-term investments 5,419,481 (5,435,936)

9,605,581 15,493,845

Financing activities
Proceeds from short-term bank financing 7,000,000 -
Repayment of bank indebtedness (250,000) -

6,750,000 -

Investing activities
Purchase of capital assets (24,596) (46,825)
Purchase of investments (8,016,455) (26,971,770)
Sale of investments 9,024,711 5,200,000

983,660 (21,818,595)

Change in cash during the year 17,339,241 (6,324,750)

Cash - Beginning of year 2,542,610 8,867,360

Cash - End of year 19,881,851 2,542,610

Supplementary information
Interest paid 40,188 -
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(1 )

1 P urpose ofth e organ ization

Th e M oun tS in ai H ospitalFoun d ation of Toron to(th e Foun d ation ) isin corporated un d erth e law sof O n tarioas

acorporation w ith outsh are capital. Th e Foun d ation receives, accum ulatesan d d istributesfun d san d / orth e

in com e th erefrom forth e ad van cem en tof m ed icalresearch , ed ucation an d im provem en tof patien tcare atS in ai

H ealth S ystem , form erly M oun tS in ai H ospital(th e H ospital).

Th e Foun d ation isapublic foun d ation registered un d erth e In com e Tax A ct(C an ad a) (th e A ct) an d assuch is

exem ptfrom in com e taxesan d able toissue d on ation receiptsforin com e tax purposesun d erregistration

n um ber1 1 9 0 4 8 1 0 6 RR0 0 0 1 .

2 S um m ary ofsign ifican taccoun tin gpolicies

Th e fin an cialstatem en tsof th e Foun d ation h ave been prepared in accord an ce w ith accoun tin gstan d ard sfor

n ot-for-profitorgan ization s(A S N P O ). Th e follow in gsum m ary of sign ifican taccoun tin gpoliciesissetforth to

facilitate th e un d erstan d in gof th ese fin an cialstatem en ts.

Fun d accoun tin g

Th e Foun d ation follow sth e restricted fun d m eth od of accoun tin gforcon tribution s. Th e Foun d ation en sures, as

partof itsfid uciary respon sibilities, th atallfun d sreceived w ith arestricted purpose are expen d ed forth e

purpose forw h ich th ey w ere provid ed .

Forfin an cialreportin gpurposes, th e accoun tsh ave been classified in toth e follow in gfun d s:

a) Gen eralFun d

Th e Gen eralFun d accoun tsforth e Foun d ation ’sgen eralfun d raisin g, gran tin gan d ad m in istrative

activities. Th e Gen eralFun d reportsun restricted resourcesavailable forim m ed iate use.

b) Restricted Fun d

Th e Restricted Fun d in clud esth ose fun d sw h ere resourcesare tobe used foran id en tified purpose as

specified by th e d on or, asstipulated by th e fun d raisin gappealorasd eterm in ed by th e B oard of D irectors.

Restricted d on ation s, oth erth an en d ow m en ts, in clud e a1 0 % allocation toth e Gen eralFun d tofun d

criticaln eed ssupportforth e H ospital.

c) En d ow m en tFun d

Th e En d ow m en tFun d in clud esth ose fun d sw h ere eith erd on ororin tern alB oard of D irectorsrestriction s

require th e prin cipaltobe m ain tain ed by th e Foun d ation foraspecified period of tim e.
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(2 )

In vestm en ts

P ublicly trad ed securitiesare valued based on th e closin gpricesan d pooled fun d sare valued based on reported

un itvalues. Fixed in com e securitiesn otpublicly trad ed in clud e S tate of Israelbon d san d d eben tures, w h ich are

valued based on costplusaccrued in com e. Tran saction sare record ed on atrad e d ate basisan d tran saction costs

are expen sed asin curred .

Foreign curren cy tran slation

Reven ue an d expen sesd en om in ated in foreign curren ciesare tran slated in toC an ad ian d ollarsatth e
tran saction d ate. In vestm en tsan d oth erm on etary item sd en om in ated in foreign curren ciesare tran slated at
th e year-en d rate. Tran slation gain san d lossesare in clud ed in th e statem en tof operation san d ch an gesin fun d
balan ces.

Reven ue recogn ition

Th e Foun d ation follow sth e restricted fun d m eth od of accoun tin gforcon tribution s, w h ich in clud e bequestsan d

oth erd on ation s. B equestsan d oth erd on ation sare recogn ized w h en received . Un restricted con tribution sare

recogn ized asreven ue of th e Gen eralFun d in th e yearreceived . D on orrestricted con tribution sforspecific

purposesare recogn ized asreven ue w ith 9 0 % goin gtoth e Restricted Fun d an d 1 0 % toth e Gen eralFun d to

supportpriority n eed sasn oted in th e fitagreem en ts. D on orrestricted con tribution srequirin gth e capitaltobe

m ain tain ed perm an en tly are recogn ized asreven ue of th e En d ow m en tFun d .

In vestm en tin com e (loss) con sistsof in terest, d ivid en d san d realized an d un realized gain san d losses, n etof

safekeepin gan d in vestm en tcoun selan d oth erin vestm en texpen ses. In vestm en tin com e earn ed on th e

En d ow m en tFun d orRestricted Fun d resourcesth atm ustbe spen ton d on ord esign ated activitiesisrecogn ized

asreven ue of th e Restricted Fun d . In vestm en tin com e subjecttod on orrestriction sstipulatin gth atitbe ad d ed

toth e en d ow m en tisrecogn ized asreven ue of th e En d ow m en tFun d . Un restricted in vestm en tin com e earn ed on

En d ow m en tFun d , Restricted Fun d an d Gen eralFun d resourcesisrecogn ized asreven ue of th e Gen eralFun d .

In vestm en tlossesare allocated in am an n ercon sisten tw ith in vestm en tin com e.

Th e Foun d ation recogn izesreven ue from specialeven tsin th e yearin w h ich th e even toccurs.

P led ges

Th e Foun d ation record spled gesasreven ue w h en th ey are received .

C on tributed good san d services

C on tributed good san d servicesare n otrecogn ized in th e fin an cialstatem en ts.
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(3 )

C apitalassets

P urch ased capitalassetsare record ed atcostlessaccum ulated am ortization . A m ortization isprovid ed on a

straigh t-lin e basisoverth e estim ated usefullivesof th e assetsasfollow s:

Leasehold improvements 10 years
Furniture and fixtures 10 years
Computer hardware and software 3 years

Fin an cialin strum en tsan d risk m an agem en t

Th e Foun d ation in itially recogn izesfin an cialin strum en tsatfairvalue an d subsequen tly m easuresth em ateach

reportin gd ate asfollow s:

Cash fair value
Accounts receivable amortized cost
Prepaid expenses amortized cost
Investments fair value
Bank indebtedness fair value
Accounts payable and accrued liabilities amortized cost
Due to Sinai Health System amortized cost
Employee future benefits amortized cost
Other long-term liabilities amortized cost

Fin an cialassetsm easured atam ortized costare assessed ateach reportin gd ate forin d ication sof im pairm en t.

If such im pairm en texists, th e assetsh allbe w ritten d ow n an d th e resultin gim pairm en tlosssh allbe recogn ized

in th e statem en tof operation san d ch an gesin fun d balan cesforth e year.

D eferred leaseh old in d ucem en ts

L easeh old in d ucem en tsreceived in respectof leased office space occupied by th e Foun d ation h ave been

d eferred . A m ortization isprovid ed on astraigh t-lin e basisoverth e estim ated usefullife. L easeh old

in d ucem en tsare in clud ed in lon g-term liabilities.

Em ployee future ben efits

Th e Foun d ation accruesitsobligation sun d erem ployee future ben efitplan san d th e related costsw h en th e

ben efitsare earn ed th rough curren tservice. Th e costof post-em ploym en tben efitsearn ed by em ployeesis

actuarially d eterm in ed usin gth e projected ben efitm eth od pro-rated on service an d m an agem en t’sbest

estim atesof retirem en tagesof em ployees, expected h ealth -care an d d en talcosts. A ctuarialgain san d losses

arise w h en th e accrued ben efitobligation sch an ge d urin gth e year. Th e actuarialgain san d lossesare record ed

d irectly in fun d balan ces.
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(4 )

Use of estim ates

Th e preparation of fin an cialstatem en tsin con form ity w ith A S N P O requiresm an agem en ttom ake estim ates

an d assum ption sth ataffectth e reported am oun tsof assetsan d liabilitiesan d th e d isclosure of con tin gen t

assetsan d liabilitiesatth e d ate of th e fin an cialstatem en tsan d th e reported am oun tsof reven ue an d expen ses

d urin gth e reportin gperiod . A ctualam oun tscould d ifferfrom th ose estim ates.

3 In vestm en ts

2015
$

2014
$

Short-term
Donated securities 16,455 403,909
Guaranteed investment certificate - 5,032,027

16,455 5,435,936

Long-term
Pooled funds 54,513,693 52,361,391
Bonds and debentures 20,450,110 14,482,881
Equities

Canadian 5,731,961 8,019,807
US 10,724,430 8,578,773

Other 1,094,110 2,027,515
State of Israel bonds 105,338 128,598

92,619,642 85,598,965

P ooled fun d scon sistof cash an d ash ort-term in vestm en ttotallin g$ 1 9 5 ,1 6 0 (2 0 1 4 - $ 1 5 ,4 6 8 ,7 8 3 ), bon d sof

$ 1 1 ,6 9 6 ,6 6 3 (2 0 1 4 - $ 1 3 ,2 2 1 ,2 6 8 ), C an ad ian equitiesof $ 8 ,3 6 2 ,3 2 1 ( 2 0 1 4 - $ 1 2 ,1 7 2 ,4 3 3 ) , US equitiesof

$ 1 2 ,0 1 7 ,1 5 3 ( 2 0 1 4 - $ 6 ,2 4 7 ,8 5 7 ) an d A ltern ative strategiesof $ 2 2 ,2 4 2 ,3 9 6 ( 2 0 1 4 - $ 5 ,2 5 1 ,0 5 0 ).

Th e in vestm en tportfolioism an aged in accord an ce w ith th e Foun d ation ’spolicy an d / ord on oragreem en ts.

In vestm en tsm ad e usin gen d ow ed fun d sare classified aslon g-term .

4 C apitalassets

2015 2014

Cost
$

Accumulated
amortization

$
Net

$
Net

$

Leasehold improvements 261,038 200,456 60,582 83,878
Furniture and fixtures 106,931 73,375 33,556 42,156
Computer hardware and

software 377,856 346,319 31,537 46,684

745,825 620,150 125,675 172,718
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5 B an k in d ebted n ess

Th e Foun d ation en tered in toacred itfacility agreem en tw ith aC an ad ian ch artered ban k, w h ich provid esfora

revolvin goperatin glin e of cred itof up to$ 1 0 ,0 0 0 ,0 0 0 , bearin gin terestatprim e less0 .8 5 % . A satM arch 3 1 ,

2 0 1 5 , th e Foun d ation utilized $ 6 ,7 5 0 ,0 0 0 ( 2 0 1 4 - $ n il) of th e operatin glin e of cred it.

6 Related party balan cesan d tran saction s

A m oun tsow in gtoth e H ospitalin clud e:

2015
$

2014
$

Payable to the Hospital
Lunenfeld-Tanenbaum Research Institute (LTRI) 4,820,628 4,871,463
Other payables 2,087,950 2,181,862

6,908,578 7,053,325
Less: Current portion (1,537,886) (2,481,862)

5,370,692 4,571,463

In O ctober2 0 0 7 , an agreem en tw asm ad e w ith th e H ospitaltoprovid e operatin ggran tsof $ 7 ,7 0 0 ,1 4 4 toL TRI,

form erly S am uelL un en feld Research In stitute (S L RI). Th e agreem en tw asam en d ed in M arch 2 0 1 5 , forw h ich

an n ualpaym en tsare equaltoam in im um of $ 2 5 ,0 0 0 plusin terest. Th e outstan d in gpayable relatin gtoth is

agreem en tis$ 4 ,8 2 0 ,6 2 8 ( 2 0 1 4 - $ 4 ,8 7 1 ,4 6 3 ) .

Th e H ospitalprovid escertain servicestoth e Foun d ation an d payscertain expen seson beh alf of th e

Foun d ation . Th e Foun d ation reim bursesth e H ospitalforalld irectcostsassociated w ith th e servicesprovid ed

an d expen sespaid . A d m in istrative expen sesof $ 4 8 6 ,5 4 3 (2 0 1 4 - $ 4 3 3 ,5 9 5 ) w ere paid toth e H ospitalforoffice

space occupied by th e Foun d ation , w h ich isleased on am on th -to-m on th basis, payrollprocessin g, h um an

resourcesan d in form ation tech n ology system ssupport, in suran ce coverage an d visitors’ reserved parkin gatth e

H ospital.

7 Em ployee future ben efits

P en sion P lan

Th e H ealth care of O n tarioP en sion P lan (H O O P P ) isam ulti-em ployer, d efin ed ben efitpen sion plan (th e P lan ).

En rolm en tin H O O P P ism an d atory forth e Foun d ation full-tim e staff on h ire d ate an d part-tim e staff

em ployeesm ay qualify foroption alm em bersh ip.

C on tribution sm ad e toth e P lan d urin gth e yearby th e Foun d ation am oun ted to$ 3 9 3 ,1 9 7 (2 0 1 4 - $ 3 0 7 ,5 6 9 )

an d are in clud ed in fun d raisin gan d ad m in istrative on th e statem en tof operation san d ch an gesin fun d

balan ces. Th e m ostrecen tactuarialvaluation of th e P lan asatD ecem ber3 1 , 2 0 1 4 in d icatesth e P lan h asa

1 4 .9 3 % surplusin d isclosed actuarialassetsan d isfully fun d ed on asolven cy basis.
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Em ployee future ben efits

C ertain em ployeesof th e Foun d ation are en titled ton on -pen sion post-em ploym en tben efitssuch ash ealth -

care, d en tal, life in suran ce an d oth erben efitsforcertain retired em ployees. In fiscal2 0 1 5 , th e Foun d ation

began torecogn ize itsobligation forth ese ben efits. Th e Foun d ation h asaccrued $ 6 4 ,8 0 0 ( 2 0 1 4 - $ n il) forits

estim ated obligation sbased on an actuarialvaluation perform ed in M arch 2 0 1 5 .

8 Gen eralFun d

2015
$

2014
$

Unrestricted (14,698,325) (18,226,530)
Invested in capital assets 125,675 172,718

(14,572,650) (18,053,812)

Th e un restricted d eficien cy h asarisen asaresultof ash ortfallof fun d sd irected toL TRIfrom operatin gan d

un restricted fun d sin prioryearstom eetth e bud getary n eed sof L TRI.

9 En d ow m en tFun d

En d ow m en tscon sistof extern ally restricted d on ation sreceived by th e Foun d ation an d in tern alresources

tran sferred by th e B oard of D irectors, in th e exercise of itsd iscretion . W ith respecttoth e lattercase, th e B oard

of D irectorsm ay h ave th e righ ttosubsequen tly d ecid e torem ove th e d esign ation . Th e en d ow m en tprin cipalis

required tobe m ain tain ed in tactovertim e, subjecttoth e Foun d ation ’sen d ow m en tpolicy.

In vestm en tin com e gen erated from en d ow m en tsm ustbe used in accord an ce w ith th e variouspurposes

establish ed by th e d on orsorth e B oard of D irectors. Th e Foun d ation en sures, aspartof itsfid uciary

respon sibilities, th atallfun d sreceived w ith arestricted purpose are expen d ed forth e purpose forw h ich th ey

w ere provid ed .

Th e Foun d ation ’sen d ow m en tpolicy, foren d ow m en tsoth erth an th e L un en feld En d ow m en tFun d , h asbeen

establish ed w ith th e objective of protectin gth e value of th e en d ow m en tsby lim itin gth e am oun tof in com e

m ad e available forspen d in gtoth e payoutam oun tan d requirin gth e rein vestm en tof in com e n otm ad e available

forpayout, w ith th e objective of in creasin gth e com bin ed value of d on ated fun d san d cum ulative in vestm en t

return satth e rate of in flation orgreater, overtim e (preservation of capital). Th e payoutam oun tiscalculated

on th e open in gfun d balan ce, an d m ad e available forspen d in grestricted toth e purposessetoutin th e d on or

agreem en t, if applicable, orasstipulated by th e B oard of D irectors. Th e in vestm en tpolicy h asestablish ed a

m in im um targetrate of return objective asth e sum of th e payoutrate an d th e in flation rate, w ith th e aim of

provid in gstead y, pred ictable in vestm en treturn s. Th e payoutam oun tm ad e available forspen d in gisreview ed

an d setby th e B oard of D irectorsan n ually. For2 0 1 5 , th e payoutam oun tw assetat6 .5 % ( 2 0 1 4 - 3 .5 % ). Th e

L un en feld En d ow m en tFun d h asapayoutrate of actualin vestm en tin com e earn ed d urin gth e year.
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In an y particularyear, sh ould n etin vestm en tin com e be in sufficien ttosatisfy th e payoutam oun tsetby th e

B oard of D irectors, orif th e in vestm en treturn isn egative, th e payoutam oun tisfun d ed by th e accum ulated

rein vested in com e in th e En d ow m en tFun d . In gen eral, forin d ivid ualen d ow m en tfun d sw ith outsufficien t

accum ulated rein vestm en tin com e, en d ow m en tcapitalisused in th e curren tyear. Th isam oun tisexpected to

be recovered by future n etin vestm en tin com e.

In fiscal2 0 1 5 , in vestm en tin com e of $ 7 ,7 5 7 ,1 8 4 (n etof feesan d expen sesof $ 4 0 8 ,3 1 9 ) w asearn ed on

en d ow m en tfun d s. Th e payoutam oun trecord ed in th e Restricted Fun d at$ 3 ,1 2 0 ,5 2 1 iscom prised of th e

payoutam oun tof 4 .0 % of n on -L un en feld en d ow m en tfun d san d th e actualreturn on L un en feld en d ow m en t

fun d sof 3 .7 % . Th e payoutam oun trecord ed in th e Gen eralFun d w as$ 1 ,8 4 2 ,9 8 6 , calculated as2 .5 % of n on -

L un en feld en d ow m en tfun d s. Th e rem ain in g$ 2 ,7 9 3 ,6 7 7 represen tsth e preservation of capitalon extern ally

restricted en d ow m en ts, w h ich w asrecord ed asin vestm en tin com e in th e En d ow m en tFun d .

In fiscal2 0 1 4 , in vestm en tin com e of $ 5 ,3 6 9 ,3 8 6 (n etof feesan d expen sesof $ 3 2 1 ,4 4 3 ) w asearn ed on

en d ow m en tfun d s. Th e payoutam oun trecord ed in th e Restricted Fun d at$ 1 ,6 5 6 ,9 0 9 iscom prised of th e

payoutam oun tof 3 .5 % of n on -L un en feld en d ow m en tfun d san d th e actualreturn on L un en feld fun d sof 2 .2 1 % .

Th e rem ain in g$ 3 ,7 1 2 ,4 7 7 represen tsth e preservation of capitalon extern ally restricted en d ow m en ts, w h ich

w asrecord ed asin vestm en tin com e in th e En d ow m en tFun d .

M ajorcategoriesof restriction son fun d balan cesare asfollow s:

2015
$

2014
$

Endowments, income from which must be used for research
purposes 67,707,015 62,176,507

Endowments, income from which must be used for other
restricted purposes 25,988,261 25,840,409

Funds restricted for research endowed by the Board of
Directors 143,489 139,279

93,838,765 88,156,195
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1 0 In vestm en tin com e

En d ow m en tFun d s

2015 2014

General
Fund

$

Restricted
Fund

$

Endowment
Fund

$
Total

$
Total

$

Investment income on Endowment
Fund 525,663 890,047 913,285 2,328,995 1,772,166

Change in fair value of
investments 1,317,323 2,230,474 2,288,711 5,836,508 3,918,663

1,842,986 3,120,521 3,201,996 8,165,503 5,690,829
Less: Investment and custodian

fees - - (408,319) (408,319) (321,443)

Net investment income 1,842,986 3,120,521 2,793,677 7,757,184 5,369,386

Gen eralan d Restricted (N on -en d ow ed ) Fun d s

2015 2014

General
Fund

$

Restricted
Fund

$

Endowment
Fund

$
Total

$
Total

$

Investment income - 216,643 - 216,643 156,539
Change in fair value of

investments - 70,477 - 70,477 (29,006)

- 287,120 - 287,120 127,533
Less: Investment and custodian

fees - (15,371) - (15,371) (8,949)

Net investment income - 271,749 - 271,749 118,584
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Totalin vestm en tin com e

2015 2014

General
Fund

$

Restricted
Fund

$

Endowment
Fund

$
Total

$
Total

$

Net investment income (Endowed
Funds) 1,842,986 3,120,521 2,793,677 7,757,184 5,369,386

Net investment income (Non-
endowed Funds) - 271,749 - 271,749 118,584

1,842,986 3,392,270 2,793,677 8,028,933 5,487,970

1 1 Gran ts

Th e gran tstoth e H ospitalw ere asfollow s:

2015
$

2014
$

Capital, clinical and other 25,296,998 28,483,253
LTRI 10,000,000 6,902,823

35,296,998 35,386,076

1 2 A d van ce from En d ow m en tFun d s

In fiscal2 0 1 3 , th e Foun d ation provid ed a$ 1 0 ,0 0 0 ,0 0 0 ad van ce on future gran tstoth e H ospitaltosupportth e

operation sof L TRId raw n from th e En d ow m en tFun d , asperm itted by th e en d ow m en tagreem en t. In itially, th e

ad van ce w asrecord ed asad ecrease in th e En d ow m en tFun d balan ce. Th e Foun d ation h asreclassified th e prior

yearfun d balan cesth rough an in crease toth e En d ow m en tFun d balan ce an d an equald ecrease in th e Gen eral

Fun d balan ce of $ 8 ,3 3 3 ,3 3 4 . Th e reclassification correctsth e En d ow m en tFun d balan ce torepresen titstrue

value an d th e Gen eralFun d w illrepay th e En d ow m en tFun d th rough future d on ation san d an n ualsurpluses. A s

atM arch 3 1 , 2 0 1 5 , th e rem ain in gbalan ce tobe repaid is$ 6 ,4 9 0 ,3 4 8 (2 0 1 4 - $ 8 ,3 3 3 ,3 3 4 ).

1 3 In terfun d tran sfers

In 2 0 1 5 , th e Foun d ation tran sferred from th e Restricted Fun d toth e Gen eralFun d , $ 3 4 7 ,8 0 8 of in terestearn ed

on restricted fun d s.

In 2 0 1 4 , th e Foun d ation tran sferred $ 1 ,4 9 0 ,5 8 8 from th e Restricted Fun d toth e Gen eralFun d asapaym en tfor

th e ad van ce on future gran tstoth e H ospital.
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1 4 En titlem en ts

Th e Foun d ation isth e in com e ben eficiary of an estate, w h ich isad m in istered by am ajorC an ad ian trust

com pan y. Th e fairvalue of th e Foun d ation ’sportion of th e estate asatM arch 3 1 , 2 0 1 5 is$ 6 ,2 8 1 ,5 3 8 (2 0 1 4 -

$ 5 ,9 0 9 ,1 3 3 ) , w h ich represen tsa3 0 % sh are in th e estate. Th e in com e in clud ed in d on ation s, bequestsan d

con tribution sof th e Gen eralFun d forth e yearen d ed M arch 3 1 , 2 0 1 5 is$ 1 8 4 ,3 5 0 ( 2 0 1 4 - $ 1 7 7 ,0 0 0 ).

1 5 P led gesreceivable

A tth e en d of th e fiscalyear, pled gesreceivable by th e Foun d ation are asfollow s:

$

2015/2016 25,273,731
2016/2017 16,622,070
2017/2018 15,947,389
2018/2019 23,886,309
2019/2020 12,186,999
2020 and thereafter 46,737,173

140,653,671

1 6 C om m itm en ts

From tim e totim e th e Foun d ation m ay en terin toarran gem en tsw h ereby itisrequired tom atch am oun ts

d on ated on abesteffortsbasisoveran un specified period . A satM arch 3 1 , 2 0 1 5 , th ere w as$ 3 6 6 ,7 9 6 (2 0 1 4 -

$ 3 6 6 ,7 9 6 ) of such am oun tstobe fun d ed . In ad d ition , th ere existsacom m itm en ttom atch th e an n ualpay-out

forjoin tS in ai H ealth S ystem -Un iversity of Toron toen d ow ed ch airsbased on th e closin gm arketvalue of th e

in vestm en tsatth e begin n in gof each fiscalyear. Th e m atch am oun tforth e n extfiscalyearh asbeen calculated

at$ 5 1 1 ,4 3 3 . S in ce th e m atch isbased on th e m arketvalue of in vestm en ts, th e am oun tin future yearsw ill

fluctuate an d isexpected toin crease overth e lon gterm .

1 7 Fin an cialin strum en ts

Th e Foun d ation isexposed tovariousfin an cialrisksth rough itstran saction sin fin an cialin strum en ts.

C urren cy risk

Th e Foun d ation isexposed toforeign curren cy risk w ith respecttoitsin vestm en tsd en om in ated in foreign

curren cies, in clud in gth e un d erlyin gin vestm en tsof itspooled fun d sd en om in ated in foreign curren cies,

because th e fairvalue an d future cash flow sw illfluctuate d ue toch an gesin th e relative value of foreign

curren ciesagain stth e C an ad ian d ollar.
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C red itrisk

Th e Foun d ation isexposed tocred itrisk in con n ection w ith itssh ort-term an d fixed in com e in vestm en ts

because of th e risk th aton e party toth e fin an cialin strum en tm ay cause afin an ciallossforth e oth erparty by

failin gtod isch arge an obligation . Tom an age th isrisk, th e Foun d ation h asan in vestm en tpolicy, w h ich in clud es

atargetm ix of in vestm en ttypesan d con cen tration lim itsd esign ed toach ieve th e optim um return w ith in

reason able risk toleran ces.

In terestrate risk

Th e Foun d ation isexposed toin terestrate risk w ith respecttoitsin vestm en tsin fixed in com e in vestm en tsan d

apooled fun d th ath old sfixed in com e securitiesbecause th e fairvalue w illfluctuate d ue toch an gesin m arket

in terestrates.

O th erprice risk

Th e Foun d ation isexposed tooth erprice risk th rough ch an gesin m arketprices, oth erth an ch an gesarisin g

from in terestrate orcurren cy risks, in con n ection w ith itsin vestm en tsin equity securitiesan d pooled fun d s. To

m an age th isrisk, th e Foun d ation in vestsin atargetm ix of in vestm en ttypesin accord an ce w ith itsin vestm en t

policy.

1 8 C om parative balan ces

C ertain com parative figuresh ave been reclassified tocon form toth e curren tyear’sfin an cialstatem en t

presen tation .

1 9 S ubsequen teven t

S ubsequen ttoth e year-en d , th e H ospitalm erged w ith B rid gepoin tH ospitaltoform S in ai H ealth S ystem .

H ow ever, th e tw ofoun d ation srelated toth e h ospitalsw illn otbe m ergin g, an d th e Foun d ation w illeffectively

operate asth e foun d ation forS in ai H ealth S ystem . Th e Foun d ation w illalsom an age B rid gepoin tH ospital

Foun d ation an d oversee th e d irection of d on orfun d stoth atfoun d ation .


